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SUB J : LOWER HOUSE PASSES JFY 74 DRAFT BUDGET MARCH 12 
REF: TOKYO A- 167 

1. LOWER HOUSE PASSED GOJ RFY 74 DRAFT BUDGET EVENING 
MARCH 12 BY 253-178 VOTE IMMEDIATELY AFTER ITS APPROVAL IN 
BUDGET COMMITTEE BY LDP MAIORITY. FINAL ENACTMENT OF BUDGET 
NO LATER THAN APR 1 1 IS THUS ASSURED UNDER CONSTITUTIONAL 
PROVISION FOR AUTOMATIC APPROVAL 30 DAYS AFTER LOWER HOUSE 
PASSAGE, REGARDLESS OF OUTCOME OF PRO-FORMA DELIBERATIONS IN 
UPPER HOUSE WHICH NOW FOLLOW. 

2. DRAFT BUDGET TOTAL GENERAL ACCOUNT EXPENDITURES OF 
17,099 BILLION YEN ($59 BILLION AT RATE OF 290 YEN PER DOLLAR) 
REPRESENT 19.7 PERCENT INCREASE OVER INITIAL IFY 73 BUDGET, 
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INFLATIONARY POLICY OF RESTRICTING AGGREGATE DEMAND. 

JFY 74 FISCAL LOAN AND INVESTMENT BUDGET TOTAL OF 7,923 
BILLION YEN REPRESENTS ONLY 5.7 PERCENT INCREASE OVER 
FINAL REVI ED JFY 73 FIGURE (REFAIR). 

3. TO OPERATE GOVT FROM APR 1 UNTIL REGULAR 

BUDGET ENACTED, GOJ WILL PREPARE USUAL INTERIM BUDGET WITH 
AME PURPOSE AS US CONTINUING RESOLUTION. 

4. FOCUS IN LOWER HOUSE NOW SHIFTS TO CONSIDERATION 

OF 51 GOJ BILLS, INCLUDING THOSE RELATING TO CONTROVERSIAL 
NATIONAL LAND DEVELOPMENT PROGRAM CARRIED OVER FROM PREVIOUS 
SESSION. 

SHOESMITH 
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